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Defaults Rising, not Spiking Up

European HY Default Rate Projections US HY Default Rate Projections
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More Sector Dispersion

European HY Weighted Average Spread vs
Weighted Average Duration by Sector
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US HY Weighted Average Spread vs
Weighted Average Duration by Sector
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Source: Bloomberg. Bubble size = outstanding market value.
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Disclaimer

Andromeda Capital Management (UK) LLP is a limited liability partnership registered in England and Wales (Registered number: OC442876) with its registered office at C/O BCS, Windsor House, Station Court, Station Road, Great
Shelford, Cambridge, CB22 SNE United Kingdom. Andromeda Capital Management (UK) LLP is authorised and regulated by the Financial Conduct Authority in the United Kingdom (No. 989509). The information contained in this
communication (including any attachments) is intended solely for the use of the individual or entity to whom it is addressed, and others authorized to receive it. It may contain confidential or legally privileged information. If you are not
the intended recipient you are hereby notified that any disclosure, copying, distribution or taking any action in reliance on the contents of this information is strictly prohibited and may be unlawful. If you have received this
communication in ermor, please notify us immediately by responding to this email and then deleting it from your system. Andromeda Capital Management (UK) LLP assumes no responsibility or lability for the correctness, accuracy,
timeliness, or completeness of the information, for any viruses contained in, or attached to, any email or for any loss, damage or lost opportunities resulting from the use of the information herein. This communication is for
informational purposes only. It does not and is not intended to constitute investment advice or an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. All information
including market prices, data and other information are not warranted as to completeness or accuracy and are subject to change without notice. In the UK, this communication is directed to those persons who are professional and
eligible counterparties (as defined in the Financial Conduct Authority's rules).

The Contents Of This Document And The Presentation Are Strictly Confidential And May Not Be Copied, Distributed, Published Or Reproduced In Whole Or In Part, Or Disclosed Or Distributed By Recipients To Any Other Person. Any
Recipient Of This Document Agrees To Keep Permanently Confidential All Information Herein Not Already In The Public Domain. This Summary |5 Intended Only For The Person To Whom It Has Been Distributed. This Summary Is Not
An Offer Or Solicitation With Respect To The Purchase Or Sale Of Any Security, Any Investment Decision With Respect To An Investment Should Be Made Based On The Information Contained In The Confidential Offering
Memorandum OFf The Fund. This Summary Is Strictly Confidential And May Mot Be Reproduced Or Distributed In Whole Or In Part Nor May Its Contents Be Disclosed To Any Other Person Under Any Circumstances. This Summary Is
Not Intended To Constitute Legal, Tax Or Accounting Advice Or Investment Recommendations. This Investment Is Intended Only For Sophisticated Investors. Prospective Investors Should Consult Their Own Advisors About Such
Matters.

These Materials Are Provided Solely On The Basis That They Will Not Constitute Investment Advice And Will Not Form A Primary Basis For Any Person's Or Plan's Investment Decisions, And Andromeda Capital Management ("ACM") Is
Not A Fiduciary With Respect To Any Person Or Plan By Reason Of Providing The Material Or Content Herein. Plan Fiduciaries Should Consider Their Own Circumstances In Assessing Any Potential Investment Course Of Action.

The portfolio risk management process includes an effort to monitor and manage risk, but does not imply low risk. This material contains information that discusses general market activity, industry or sector trends, or other broad-
based economic, market or political conditions. It also pertains to past performance or is the basis for previously-made discretionary investment decisions. This information should not be construed as a current recommendation,
research or investment advice. It should not be assumed that any investment decisions shown will prove to be profitable, or that any investment decisions made in the future will be profitable or will equal the performance of
investments discussed herein. Any mention of an investment decision is intended only to illustrate our investment approach and/or strategy, and is not indicative of the performance of our strategy as a whole. Any such illustration is not
necessarily representative of other investment decisions. This material has been prepared by Andromeda Capital Management ("ACM”). It was not prepared in compliance with applicable provisions of law designed to promote the
independence of financial analysis and is not subject to a prohibition on trading following the distribution of financial research. Investors are urged to consult with their financial advisors before buying or selling any securities. This
information should not be relied upon in making an investment decision. ACM has no obligation to provide any updates or changes. Economic and market forecasts presented herein reflect a series of assumptions and judgments as of
the date of this presentation and are subject to change without notice. These forecasts do not take into account the specific investment objectives, restrictions, tax and financial situation or other neads of any specific client. Actual data
will vary and may not be reflected here. Case studies and examples are for illustrative purposes only. Although certain information has been obtained from sources believed to be reliable, ACM does not guarantee its accuracy,
completeness or faimess. We have relied upon and assumed without independent verification, the accuracy and completeness of all information available from public sources. Views and opinions expressed are for informational
purposes only and do not constitute a recommendation by ACM to buy, sell, or hold any security. Views and opinions are current as of the date of this presentation and may be subject to change, they should not be construed as
investment advice. ACM does not provide accounting, tax, or legal advice. Notwithstanding anything in this document to the contrary, and except as required to enable compliance with applicable securities law, you may disclose to any
person the US federal and state income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax analyses) that are provided to you relating to such tax treatment and tax
structure, without ACM imposing any limitation of any kind. Investors should be aware that a determination of the tax consequences to them should take into account their specific circumstances and that the tax law is subject to change
in the future or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.
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